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Greetings Fellow Fraud Fighters!

I am honored to have been elected President of the Lansing Chapter of
the Association of Certified Fraud Examiners for the upcoming year!

| look forward to working with the rest of the board to continue to bring our
members the latest innovations in fraud fighting technology and
techniques.

| am especially excited to be working with the members of this board, and
am looking forward to the opportunities that lay ahead for the Chapter.

| welcome questions and suggestions from fellow chapter members on
how to grow our chapter and ensure that it provides what we need as
anti-fraud professionals. Feel free to reach out to me, or any of the board
members, at any time!

Also, don't forget to mark October 25" in your calendars for our Fall
Conference. Our topic will be Fraud Risk Management. We are procuring

a venue in the Grand Rapids area for that conference. Watch your email
for the registration form. The board looks forward to seeing you there.

Mark Lee

LACFE Chapter Board President
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Fraud Talk Podcast

; e ; Former Controller Exploited Accounting Software Glitch and

Stole $1.3 Million

In this clip from the 29" Annual ACFE Global Fraud Conference, ACFE Vice President of Education,
John D. Gill, J.D., CFE, interviews Ryan Homa about the crimes he committed and the business
environment in which he worked. This podcast is a product of the ACFE and may be downloaded at

http://www.acfe.com/pcast.aspx?id=4295002866



http://www.acfe.com/pcast.aspx?id=4295002866
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UPCOMING EVENTS

LOCAL:

Michigan Chamber of Commerce: Becoming a More Effective Trainer
September 11, 2018 =
Seminar - 9:00 a.m. to 4:00 p.m. MI Chamber of Commerce, Lansing o

Learn More at https://www.michamber.com/seminars/becoming-more-effective-trainer

Michigan Chamber of Commerce Webinar: Succession Planning:
Preparing for the Loss of Key Employees
September 13, 2018
10:00 a.m. to 11:00 a.m.
Learn More at https://www.michamber.com/webinars/succession-planning-preparing-loss-key-

employees

Michigan Association of Vehicle Theft Investigators Annual Fall Conference
September 25, 2018

Seminar — 8:00 a.m. to 4:00 p.m. Ford Community & Preforming Arts Center, Dearborn
Learn More at http://www.mavti.org/index.php

Lansing Chapter of the ACFE — Fall Fraud Conference
October 25, 2018

Grand Rapids, MI

Topic: Fraud Risk Management

Speaker: Bethmara Kessler, CFE, CISA

NATIONAL:

Uncovering Fraud with Financial and Ratio Analysis
September 06-07, 2018

Charlotte, NC

Learn More at http://www.acfe.com/events.aspx?id=4295000171

2018 ACFE Fraud Risk Management Summit
September 14, 2018

New York, NY

Learn More at http://www.acfe.com/frmsummit-2018.aspx

Fraud Prevention and Money Laundering Schemes

September 26 - 28, 2018

New Orleans, LA

Learn More at http://www.acfe.com/events.aspx?id=4295000143 and
http://www.acfe.com/events.aspx?id=4295000146

Online Webinar: Elder Financial Exploitation: A Primer for CFEs
September 27, 2018
Learn More at http://www.acfe.com/webinar.aspx?id=4295002832

If you have an event that you would like posted in our newsletter or if you wish to share an article, please contact
Melanie Marks at lacfemrmarks@gmail.com
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DID YOU KNOW THAT THE MICHIGAN ATTORNEY GENERAL
OFFERS FREE CONSUMER PROTECTION SEMINARS?

45-minute seminars

Sessions at various locations across the state
Ongoing through September 2018

Seminar — Identity Theft

Seminar — Phone, Mail & e-Scams

Seminar — Online Safety

Seminar — Investment Fraud

Seminar — Home Repair & Improvement
Seminar — In-Home Care & Senior Residences

Learn more at https://www.michigan.gov/ag/0,4534,7-359-82918 80869---,00.html and click
on “Presentation Calendar” about half-way down the page.

© Randy Glasbergen
glasbergen.com

GLASBERGEN

“Information security is becoming a huge
problem around here. Do you still have my
Captain Crunch decoder ring, Mom?”


https://www.michigan.gov/ag/0,4534,7-359-82918_80869---,00.html
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IN THE NEWS

Credit Card Signatures Are Disappearing: What You Need To Know
https://creditcards.usnews.com/articles/credit-card-signatures-are-disappearing-what-you-
need-to-know

Fraud Reports Flow From Florida
https://www.usnews.com/news/best-states/articles/2018-07-24/fraud-reports-flow-from-
florida

3 Amazon Scams To Avoid
https://money.usnews.com/money/money/personal-finance/spending/articles/2018-08-
24/3-amazon-scams-to-avoid

Fraud Case Charges Stayed Because Of Judge Shortage in Ontario Superior Court
https://www.canadianfraudnews.com/fraud-case-charges-stayed-because-of-judge-
shortage-in-ontario-superior-court/

3 Individuals and a Corporation Plead Guilty in Multi-Million Health Care Fraud & Money
Laundering Scheme
https://www.justice.gov/usao-sdfl/pr/three-individuals-and-corporation-plead-guilty-multi-
million-health-care-fraud-and

Maryland Man Pleads Guilty to Health Care Fraud in Scheme Targeting D.C. Medicaid
Program
https://www.justice.gov/usao-dc/pr/maryland-man-pleads-quilty-health-care-fraud-scheme-
targeting-dc-medicaid-program

New York Man Indicted for Scamming North Carolina Victims in Investment Scheme While
Being Prosecuted for Similar Scam in Another State
https://www.justice.gov/usao-wdnc/pr/new-york-man-indicted-scamming-north-carolina-
victims-investment-fraud-scheme-while-he

HOWS YOUR JOB WITH THE
TOURISM COUNCIL COING ?

s -b-y Roddy Thorleifson no rights reserved
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Ten “Do’s” and “Don’ts” for Obtaining a P
Reliable Confession N P)

By Louis C. Senese of John E. Reid and Associates, Inc - Recognized

as The World Leader in Interview and Interrogation Training -
www.reid.com

Physical coercion, torture, duress, denial of rights, threats, and promises of leniency are the
poison pills of legally admissible, reliable, and voluntary confessions. Obviously, we should not
engage in such behaviors or any tactics that could render a confession involuntary. This article
is intended to assist the professional investigator by outlining statements and techniques that
should be avoided so as to insure the integrity of the subject’s confession.

In August 2016 in the case Dassey v. Dittmann (which was highlighted by the popular Netflix
television show, “Making a Murderer”) U.S. Magistrate, Judge William Duffin, ruled that the
guilty verdict returned by a trial jury in 2007 against Brendan Dassey for the murder of
freelance photographer Teresa Halbach was based on an involuntary confession that was
obtained as a result of “constitutionally impermissible promises.”

In his order to the State of Wisconsin to either release or retry Dassy, Magistrate Duffin stated,
“These repeated false promises (of leniency, sic), when considered in conjunction with all
relevant factors, most especially Dassey’s age, intellectual deficits, and the absence of a
supportive adult, rendered Dassey’s confession involuntary under the Fifth and Fourteenth
Amendments.”

Also factoring into the finding of involuntariness was the Magistrate’s concern that Dassey’s
confession may not have been reliable because some of the corroborative details described by
Dassey could have been the product of contamination from other sources, including the
investigators’ own statements and questioning, or simply logical guesses, rather than actual
knowledge of the crime.

We recommend that following the “Do’s and “Don’ts” listed below will substantially aid in
facilitating legally admissible confessions that are voluntary and reliable. There is a
longstanding legal principle known as corpus delicti that translates to ‘body of a crime’ and is
defined by Black’s Law Dictionary as “the substantial fact that a crime has been committed”.
This principle suggests that a mere admission of culpability, standing alone, may not be
sufficient to establish the substance or foundation of a crime. Instead, the corpus delicti is
established through a more comprehensive confession within which the confessor, without
prompting by the interrogator, affirmatively provides details of the crime that only the actual
offender would know.


http://www.reid.com/
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Two evidentiary elements that address the corpus delicti within legally acceptable confessions
are:

1. Independent evidence — verifiable information known only by the perpetrator of a crime
but not revealed until the confession, for example, the disclosure during the confession
of the location of the murder weapon or body which had previously not been found.

2. Dependent evidence — verifiable information known by both the investigators as well as the
perpetrator that had been withheld from the public, for example, disclosure during the
confession of the specific cause of death by strangulation or the point of entry to a break-in such
as a window-well on the east side of house.

Once the suspect admits to committing the crime the following suggestions will aid in obtaining
a legally corroborated confession containing independent and dependent evidence that will
firmly establish the authenticity of the statement. Throughout this process, bear in mind that an
“admission” is the offender’s initial acknowledgement of participation in a crime, while a
‘confession” is a comprehensive statement made by the suspect that accepts personal
responsibility for committing the offense and discloses the circumstances and details of the
act.

Guidelines for asking the initial questions after the subject’s first acknowledgement of guilt are:

Elicit a narrative account of the crime

Make questions short and brief

Phrase questions in such a way that will allow the suspect to initially give brief answers
Avoid legal or descriptive terminology

PwpNPR

With these guidelines in mind when the investigator is obtaining corroborating information from
the suspect after their initial admission, these 10 “Do’s and “Don’ts” should be followed. (To
illustrate these points consider the case in which a suspect admits to a home break-in.)

1. Do not, during the development of corroborating details, ask leading questions which by
definition are questions that suggest the answers — “You broke in through the sliding
door at the rear of the residence, right?” Rather, ask open-ended questions that do not
suggest the answer — “Where did you enter the house?” Another example of a leading
question would be: “You entered the home through the kitchen right?” Rather, ask the
open-ended question — “What room was it that you first entered?”

2. Do not ask questions at the outset of the confession that are too general, such as, “Tell
me what happened.” Rather, begin by asking questions that develop the statement point
by point, for example, “About what time was it when you entered the house?”

3. Do not provide crucial dependent information to the subject, such as — “You stole
jewelry from the house and discarded the costume jewelry in the Constantine Cemetery
right?” (when this information had never been publicly divulged and was known only to
the perpetrator and the investigators.)

4. Do not challenge or berate a suspect who describes a memory gap during a critical time
line. During this process of obtaining the details of the crime, if the suspect responds to

6



LACFE NEWSLETTER SEPTEMBER 2018

the investigators question with: “| don’t remember”, do not retort with a challenge such
as “That’s a bunch of garbage, don't lie to me, you do remember.” Rather, do follow up
with a question such as, “What’s the next thing you do remember?” The subject will be
brought back to the crime time line and will be less likely to get into an argument with
the investigator.

5. Do ask the suspect what he did and who he saw prior to and after the commission of
the crime - this will assist in developing a crime time line and possibly additional
incriminating information to confirm the veracity of the subject’s statement.

6. Do ask the suspect where he obtained the tools, weapons, keys, security code, etc.
7. Do ask the suspect to draw a sketch relating to the crime.

8. Do ask the suspect who else he told about committing the crime — this may assist in
obtaining corroborating witnesses.

9. Do validate the offender’s confession by asking the suspect at the conclusion: “If you
are asked these same questions at a later date, what will your answers be?” The
suspect that has legitimately confessed his crime will respond: “The same.” Follow up
with “Why is that?” The suspect response is generally, “Because it's the truth.”

10.Do “size up” the suspect for intellectual capacity and emotional maturity as an
appropriate guide for the investigator’s approach during the interrogation as well as a
key indicator to the validity and reliability of the information obtained during a
guestioning session.

It is critical that we do not, even inadvertently, reveal all of the details
of the crime to a suspect during an interrogation, including after the
initial admission. Instead, we should ask questions that allow the
suspect, of his or her own volition, to voluntarily reveal critical
independent and dependent evidence that will effectively establish the
accuracy and voluntariness of their incriminating statement. Our goal
during an interrogation is to obtain the truth by following legally
acceptable practices.

This Investigator Tip was developed by John E. Reid and Associates Inc. 800-255-5747 /
www.reid.com.


http://www.reid.com/
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QUOTE OF THE MONTH

"Evidence of defendants’ lavish lifestyles is often used to provide a motive for fraud.

Jurors sometimes wonder why an executive making tens of millions of dollars would

cheat to make even more. Evidence of habitual gluttony helps provide the answer.”
Alex Berenson

And To Prove That Quote....

“l was a guy sitting in a courtroom making $100 million a year and | think a juror
sitting there just would have to say, ‘All that money? He must have done

something wrong.’ | think....it's as simple as that.”

Dennis Kozlowski Former CEO of Tyco
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